Internal Revenue Service
Department of the Treasury

P. O. Box 2508
Date: August 18, 2006 Cincinnati, OH 45201
Person to Contact:
KNOX HOUSING PARTNERSHIP INC John Kennedy ID 31-07927
900 E HILL AVE STE 105 Customer Service Representative
KNOXVILLE TN 37915 Toll Free Telephone Number:

877-829-5500
Federal Identification Number:
62-1465760

Dear Sir or Madam:

This is in response to your request of August 18, 20086, regarding your organization’s tax-
exempt status.

In September 1991 we issued a determination letter that recognized your organization as
exempt from federal income tax. Our records indicate that your organization is currently
exempt under section 501(c)(3) of the Internal Revenue Code.

Our records indicate that your organization is also classified as a public charity under
sections 509(a)(1) and 170(b)(1)(A)(vi) of the Internal Revenue Code.

Our records indicate that contributions to your organization are deductible under section
170 of the Code, and that you are qualified to receive tax deductible bequests, devises,
transfers or gifts under section 2055, 2106 or 2522 of the internal Revenue Code.

If you have any questions, please call us at the telephone number shown in the heading of
this letter.

Sincerely,

Janna K. Skufca, Director, TE/GE
Customer Account Services
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Faundation Shatus Classificatione
BO%(a) (L)

Advance Ruling Period Begings
January 283 1991

- Advance Ruling Pericd Endsy

Qchmber als 1998

pddefidum Applies:
Yes -

Mear Applicant:

Based on information supplieds and assuming your operations will be as
stated in your application for recognition of exemptions we have determined Wi
are exempt from Federal income btax under section E0L(a) af Ehe Internal o
REVEnUe Lode as an arganization gescribed in section BO1(c) (3).

Because you are a wenly created organizations we are not now making a
final determination of your foundation status under section 509(a) of the Code.
Howevers we have determined that you can reasconably be expected to be a pubfic-
Iy supported arganization described in sechions BOP(a) (1) and 170(h) (1) (A) (vi) .

a

Accordinglys you will be treated as a publicly supparted arganizatinon
and not as a private foundation: during an advance ruling period. This
advance ruling period begins and ends on the dates shown abave,

Within 90 days after the end of your advance ruling periods you must
submit to us infarmation needed to determine whether you have met the require-
ments of the applicable suppart test during the advance ruling pericd. If yag
establish that you have been a publicly supported crganizations you will be
classified as a section BO9(a) (1) or BOP(a)(2) organization as long as you con-
tinug to meet the requirements of the applicable support test., If you do noat
meet the public support requirements during the advance ruling periods you will
be clazsified as a private foundation for fubture periods. Alsos §f Yol are
classified as a private foundations wou will be treated as a private foundation
from the date of your inception for purposes of sections K07 (d) and 4940,

Grantors and contributors may rely on the debtermination fhat veou are not a
private foundation unkil 90 days after the end of your advance ruling perinod.
If you submit the required informabion within the 90 dayss grantors and contri-
buters may continue to rely on the advance detzrmination until the Service
makes a final determinakion wf your foundabion status.
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KNOX HOUSING PARTNERSHIP ING

If notice that you will no longer be Greated as a publicly supported or-
ganization is published in the Internal Revenue Eulletins grantors and cone-
Eributors may not rely on this debermination after the date of such publica-
Gion.  In additiony if you laese your status as a publicly supparted wrganiza-
tion and a grantor or contribubar was responsible fors or was amare ofs the actk
or Tailure to acts that resulted in your lose of such statuss that person may
net rely on this debermination frem the date of the act ar failure to act.
Alsoy if e grantor or contributar learned that the Service had given notice
that you mouwld be removed from classification as a publicly supported organiza-
ticns then that perscn may not Fely an this determination as of the date such
knoledyge was acquired.

If your sources of supporkys or your purposess characters or mebhod of
operation changes please let us know 55 we can consider bhe effact of the
change on your exsmpt status and foundation status, h the case of an amend-
ment to your organizational documsnt ar bylawss please send Us & Topy T tTe

Angnded doTumeEnt WP bylans. Alsos yad Should Tnform us of 371 changes in your

name o address.
gl W d0dresSs.

As of January 1w 1984y you are liable for taxes under the Federal Ingur-
ance Contributions Act {(social security tanes) on remunsration of $100 o mere
yuu pay to each of your employees during a calendar year. You are not liable
for the tax imposed under the Federal Unemp layment Tax Act (FUTA) .

Organizations that are not private foundations are not subdect to the pri-
vate foundation excise taxes under Chapter 42 of the Code. Howevers you are
nat automatically exempt from obher Federal esxcise tapes. If you have any
questions about excises employments or other Federal taxess please let us
fenot,

Lemors may deduct contributions to you as provided in section 170 of the
Code.  Bequestss legaciess devisess transferss or gifts to you or for your use
are deductible for Federal estate and gift tax purposes if they meet the appli-
cable pravisions of sections 2055. 21046s and 2822 of the Code.

Contribution deductions are allewable $0 donors only o fhe extent that
their contributions are giftsy with no consideratian received. Ticket pur-
chases and simitar payments in condunction with fundraising events may not
necessarily qual ify as deductible contributinng, depending wn the circum-
sbances. See Revenue Ruling 47-246 published in Cunulative Eullekin 1947-2,
on page 104y which sets forth guidelines regarding the deductibilityy as chari-
table contributionss of payments made by taxpavers for admission to or other
participation in fundraising activities faor charity.

You are required to file Form 990y Return of Organizetion Exempt Fraom
Income Taxs OnlY TV YOOI UTiSE rece IpLs wach Year are norma Yomare than
22595000,  HOWEVEFT 1T Yol FECEive § Form 990 packags W the mails please file

TThe Feturn even if you do not excesd the gross receipts test.  If ypou are not
tequired toa files simply atbach the label provideds check the box in the head-
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KNOX HDUSING PARTHMERSHIF INC

ing to indicate that your annual grosz r
and sign the rebturn.

D

Q¢

i

ipts are normalily $25:000 or lezss

It a return is requireds 1t must be fited by the 15th day of kth
menth affer the end of your annual accounting period. A pena v ot :
T?Tﬂnﬂjmm—ﬁnen a return 1s filed ltatey unless There 15 reasonable cause for
the delay., Howevers the maximum penalty charged cannot excesd $5:000 or & per-
cent of your gross receipts for the vears whichever is less. This penalty may
alao be charged if a reburn is wot completes so please be sure your return is
complete before you file it.

You are nob required to file Federal income tax returns unless you are
subject bto the tax on unrelated busingss income under zection 511 of the Code,
If you are subject to this taws yeu must file an income tax return on Fearn
?90-T» Exempt Organization Business Incoms Tax Reburn. In this letter we are
not determining whether any of your present or propossd sctivities are unre-
lated trade or business as defioned in secticn 513 of the Code.

You need an employver identificatiaon number even if you have no euployses.
If an employer identification nunber was neot entered on your applicationy a
number will be assigned to you and you will be advised of it. Flease use that
number on all returns you file and in all correspondence with the Internal
Revenue Service.

This determination is based on evidence that your funds are dedicated te
the purposes listed in section 501(c) (3) of the Code. To assure your continued
eremptiony you should mainfein records to show that funds are expended only for

those purposes. If you distribute funds Em obher arganizationss your recards
shiITd 5hew whetheér they are exempt tnder SecETonSUITE) (3) . Th TABEE WRETE
the recipient arganization 15 not exempt under SEctimmM0TTC) () s there should
be evidence that the funds will remain dedicated to the required purpoases and
that they will be used for those purposes by the recipient.

If distributions are made to individualss case histories regarding the
recipients should be kept showing namesy addressess purposes of awardss manner
of selections relationship (if any) te memberss officers, trustees mr deonors of
funds to yous so that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service. (Revenue Ruling
56-304s C.B. 1954-2y page 306.)

If we have indicated in the heading of this letber tha® an addendum

appliess the addendum enclosed is an intsgral part of this lebter,

Because this letbter could help resolve any questions about vaur exemph
ctatus and foundation statuss you should kesp it in your parmanent records,

Lettar 1045000/CG)



KHOX HOUSING FARTNERSHIF INC

If you have any queshionss piease conbact Lhe person whose name and
telephone number are shown in the heading of this lebter.

:;;::> Sincerely yours:s
< o) el

Fautl Williams
District Lirector
Enclosura(s) s

Addendum
Farm 272-C

Letter 10450007067



KNOX HOUSING FARTNERSHIF INC

You are required to make your annual return available far pubiic  inspectican
for thres years after the return s due. You are also  reguired to make
available a copy of your exemption applicaktions and supparting documentss  and
this exemption letter. Failure to make thess documents available for public
inspection may subject you to @ penalty of $10 perr day for sach day there is
failure to comply (up tooa maximum of $54000 in the case of an annual  Feturn) .
See Internal Rpfenue Service Notice B2-120s 1982-2 C.E. 454, for  additional
information.,

If your wrganization conducts fund-raising events such as  benefit dinnerss
auctionss membership drivess etc.s sthere something of value i3 received in
return for contribubionss you can help  your donors avoid difficultiss with
their income fax returns by assisting them in determining the proper  taw
treatment of their contributions. To do this you shouids  in advance of  the
events determine the fair market value of the benefit received and skate ik
in your fund-raising materials such as salicitationss tickekss and receipts
in such a way that your donors can determine how much  is  deductible and  how
much is nob. To assist you in thiss the Service has issued PFublication 1991,
Deductibility of Payments Made to Charities Conducting Fund-Raising Events.
You may nobtain copies of Fublication 1891 from your local IRS Office.
Guidelines for deductible amounts are alse set forth in Revenue Ruling 67-24&y
1967-2 C.B. 104 and Revenue Frocedure 90-12y 1990-1 C.E. 471.



